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Non deductibility of value of
destroyed goods due to expiry

On 10 June 2010, the General of Taxation issued Official Letter
No. 2009/TCT-PC providing that value of destroyed goods due
to expiry shall not be deductible for CIT purposes.

OL 2009 can have a big impact on the business of enterprises
operating in the fast moving consumer goods (FMCG)
industry.

OL 2009 focuses on the term of “force majeure” to
determine the deductibility of the destroyed products.
With this interpretation, expired goods being destroyed is
a foreseeable event and enterprises are supposed to make
provision for the occurrence.
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CIT incentives not applicable to
added business activities
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According to Official Letter No. 2057/TCT-CS dated 14 June
2010 issued by the General Department of Taxation, after
granted with an Investment Certificate, if FIE adds more
business activities to its Investment Certificate, the added
activities shall be seen as business expansion. As a result,
income from added activities shall not be entitled to CIT
incentives but taxed at 25%.
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